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ABSTRACT

The thesis focuses on debt management of the households in Bangkok low
income community. The case study is a community that participates in “The Government
Housing Project” (in Thai “Baan Mankong Project”)—where the households take loan
from the Government to pay for land and house construction and pay back in
installments of 2,000 — 2,500 Baht per month. Although debts in this Project give poor
people chances to own land and house, it also causes the households’ debt increase.
To study the poor households’ debt crises, this thesis develops 3 main research
questions: firstly, What are household economic practices? , secondly, How do people
manage debts from several creditors? lastly, What are conditions that make debt

management possible?

The poor households rely mainly on family members to earn income. They are
highly dependent on family elders. Most households lend money from their social
network, including kin, relatives, neighbors, friends, both inside and outside community.
However, the financial crises are only decrease for a short period of time before the
cycle of debt rises again. Some households try to decrease their expenditures by
sending out younger family members back to their rural communities or even let them

enter the monkhood.

Debt management strategies used by the poor households are as follows: borrow
more money from other sources to pay the old debts, negotiate with the debtors -- stop
the installment temporarily, decrease the monthly installment payment, delay payment.
The research shows that the poor prefer the private debtors than the institutional one

because of the flexibility of the term of loan payment.



Conditions that make debt management possible are: increasing of incoming
cash and decreasing of household expenditure. The ways to increase household income
include: finding extra jobs, finding permanent jobs, sending more family members out for
cash earning. One of the major problems of the poor household is the lack of access to
social welfare. Most of the household are temporary workers, hence they are not eligible
to any health insurance, educational scholarship or retirement funds. Accessibility of

social welfare is considered by the poor as possibility to decrease their expenditures.



